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The Corporation of the Village of Warfield

Report from the Chief Administrative Officer

It is my pleasure to present the Corporation of the Village of Warfield's 2022 audited Financial Statements,
which includes the Independent Auditors' Report.

The financial statements are prepared by management in compliance with Section 167 of the Community
Charter and in accordance with generally accepted accounting principles, as recommended by the Public
Sector Accounting Board ("PSAB"). Management is responsible for implementing and maintaining a system
of internal controls to ensure that reliable financial statements and schedules are prepared, that the
Village's assets are safeguarded, and that these financial statements are consistent with other reporting
requirements of the Financial Information Act. Village Council is responsible for ensuring that management
fulfills its responsibilities for financial reporting and ensuring that internal controls are maximized.

These financial statements were audited by Grant Thornton LLP, Chartered Professional Accountants. Their
responsibility is to express an opinion on the financial statements based on the results of their audit. Their
report concludes that these financial statements present fairly, in all material respects, the financial

position of the Village as at December 31, 2022. The external auditors have full and free access to Village
Council.

Respectfully submitted,

TR \%
David Perehudoff, CPA, CGA
Chief Administrative Officer



£ GrantThornton

Independent Auditor’s Report

Grant Thornton LLP
1440 Bay Avenue
Trail, BC

V1R 4B1

T +1 250 368 6445
F +1 250 3368 8488
www.GrantThornton.ca

To the Mayor and Council of
Village of Warfield

Opinion

We have audited the financial statements of Village of Warfield (the “Village”), which comprise the
statement of financial position as at December 31, 2022, and the statements of operations, change in
net financial assets and cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all materia | respects, the
financial position of Village of Warfield as at December 31, 2022, and its results of operations, its
changes in its net financial assets, and its cash flows for the year then ended in accordance with
Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Village in accordance with
the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Village’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Village or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Village's financial reporting process.

Audit | Tax | Advisory
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Independent Auditor’'s Report (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Village's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Village's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions may cause the Village to cease to
continue as a going concern.

o FEvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

Trail, Canada Chartered Professional Accountants
May 8, 2023
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The Corporation of the Village of Warfield
Statement of Financial Position
As at December 31, 2022

2022 2021
Financial assets
Cash {Note 2) S 4,067,177 S 3,958,685
Accounts receivable (Note 3) 207,685 155,832
54,274,862 $4,114,517
Liabilities
Accounts payable and accrued liabilities (Note 4) $ 286,864 S 265,963
Deposits and prepayments : 151,247 143,715
Deferred revenue (Note 5) 1,548,908 1,319,877
Equipment finance - MFA (Note 6) - 79,062 137,077
Debenture debt (Note 7) 372,680 488,600
2,438,761 2,355,232
Net financial assets 1,836,101 1,759,285
Tangible capital assets (Note 8 and Scheduile B) 6,691,535 6,67'1,497
Accumulated surplus (Note 10) S 8,527,636 S 8,430,782

Municipal Finance Authority Debt Reserve (Note 9)
Contingent liabilities (Note 15)

AN =

Chief Financial Officer ﬁyor

SEE ACCOMPANYING NOTES




The Corporation of the Village of Warfield
Statement of Operations
Year ended December 31, 2022

Budget
(Note 13) 2022 2021
Revenue
Taxation (Note 11) $ 1,579,650 S 1,580,228 S 1,444,142
Fees, rates and service charges 662,500 642,727 584,845
Grants 29,000 27,928 33,604
Penalties and interest on taxes 15,500 14,286 28,527
Investment income 22,500 81,214 81,459
Government transfers (Note 12) 815,000 665,358 508,633
Sundry 149,200 51,878 82,387
Gain on disposal of tangible capital assets - - 5,000
§ 3,273,350 $ 3,063,619 $ 2,768,597
Expenses
Protective services 115,600 68,147 62,884
Water utility 305,750 325,223 309,890
Sewer utility 308,250 243,838 233,074
Parks, recreation and culture 530,950 563,098 459,653
General government 678,350 727,149 709,018
Transportation services 564,650 461,940 471,497
Environmental development 210,950 231,418 216,203
Debt interest, fiscal services and other 22,850 20,184 29,153
Amortization 325,768 318,155
2,737,350 2,966,765 2,809,527
Annual Surplus/(Deficit) 536,000 96,854 ( 40,930 )
Accumulated surplus, beginning of year 8,430,782 8,471,712
Accumulated surplus, end of year (Note 10) S 536,000 S 8,527,636 S 8,430,782

SEE ACCOMPANYING NOTES




The Corporation of the Village of Warfield
Statement of Change in Net Financial Assets
Year ended December 31, 2022

Budget
(Note 13) 2022 2021
Annual surplus/(Deficit) S 536,000 S 96,854 S (40,930)
Acquisition of tangible capital assets {1,209,000) (345,806) (65,000)
Amortization of tangible capital assets 325,768 318,155
Proceeds on sale of tangible capital assets - 5,000
Gain on disposal of tangible capital assets - {5,000)
Increase in net financial assets {673,000) 76,816 212,225
Net financial assets, beginning of year 1,759,285 1,547,060
Net financial assets, end of year $ (673,000} S 1,836,101 S 1,759,285

SEE ACCOMPANYING NOTES




The Corporation of the Village of Warfield
Statement of Cash Flows
Year ended December 31, 2022

2022 2021
Operating
Annual surplus/(Deficit) S 96,854 $ (40,930)
Non-cash items:
Amortization expense 325,768 318,155
Sinking fund actuarial earnings (35,399) (31,479)
Gain on disposal of tangible capital assets - (5,000)
Changes to non-cash working capital items:
(Increase)/Decrease in accounts receivable (51,853) 22,361
Increase in accounts payable and accrued liabilities 20,901 100,427
Increase in deposits and prepayments 7,532 12,237
Increase in deferred revenue 229,031 150,454
592,834 526,225
Financing
Repayment of debenture debt (80,522) (80,523)
Repayment of equipment finance - MFA (58,014) {70,991)
(138,536) (151,514)
Capital
Tangible capital asset additions {345,806) (65,000)
Proceeds from disposal of tangible capital assets - 5,000
{345,806) (60,000)
Increase in cash 108,492 314,711
Cash, beginning of year 3,958,685 3,643,974
Cash, end of year (Note 2) $ 4,067,177 $ 3,958,685

SEE ACCOMPANYING NOTES




The Corporation of the Village of Warfield
Notes to the Financial Statements
December 31, 2022

Significant accounting policies

The financial statements of The Corporation of the Village of Warfield (the “Village”) are the representations of
management in accordance with generally accepted accounting principles established by the Public Sector
Accounting Board of CPA Canada. Significant aspects of the accounting policies adopted by the Village are as
follows:

Reporting entity

The financial statements reflect the assets, liabilities, revenue, expenses, and changes in financial position of the
Village. The Village is comprised of the municipal operations plus all of the organizations that are owned or
controlled by the Village and are, therefore, accountable to the Village Council for the administration of their
financial affairs and resources.

The disclosure relating to property taxes levied also includes requisitions for education and other external
organizations that are not part of the municipal reporting entity.

Cash equivalents excludes trust assets that are administered for the benefit of external parties.

Basis of accounting

The financial statements are prepared using the accrual basis of accounting. The accrual basis of accounting
records revenue as it is earned and measurable. Expenses are recognized as they are incurred and measurable
based upon receipt of goods or services and/or the legal obligation to pay.

Management uncertainty (use of estimates)

The preparation of the financial statements in conformity with Canadian public sector accounting standards
requires management t make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts
of revenue and expenses during the period. Where measurement uncertainty exists, the financial statements have
been prepared within the reasonable limits of materiality. Actual results differ from those estimates.

Management’s estimates include accounts receivable which are stated after evaluation as to their collectability and
an appropriate allowance for doubtful accounts is provided, where considered necessary, and amortization that is
based on the estimated useful lives of tangible capital assets.

Liabilities for contaminated sites

Contaminated sites are a result of contamination being introduced into air, soil water or sediment of a chemical
organic or radioactive material or live organism that exceeds an environmental standard. The liability is recorded

net of any expected recoveries. A liability for remediation of contaminated sites is recognized when all of the
following criteria are met;:

- anenvironmental standard exists;

- contamination exceeds the environmental standard;

- the Village is directly responsible and accepts responsibility; and
- areasonable estimated of the amount can be determined




The Corporation of the Village of Warfield
Notes to the Financial Statements
December 31, 2022
Significant accounting policies - continued
Liability for contaminated sites (continued)
The liability would include all costs directly attributable to remediation activities including post remediation
operations, maintenance, and monitoring. To date, the Village does not have reason to believe any such liability
exists.
Cash
Cash includes balances with banks and short-term investments with maturities of three months or less,

Financial/Non-financial assets

Assets are classified as either financial or non-financial. Financial assets are assets that could be used to discharge
existing liabilities or finance future operations.

Non-financial assets are acquired, constructed or developed assets that do not normally provide resources to
discharge existing liabilities but are employed to deliver government services, may be consumed in normal
operations and are not for resale in the normal course of operations.

Tangible capital assets

Tangible capital assets are recorded at cost which includes all amounts that are directly attributable to the
acquisition, construction, development or betterment of the asset. The cost, less residual value, of the tangible
capital asset is amortized on a straight-line basis over the estimated useful life as follows:

Buildings 20 to 60 years
Machinery, equipment and vehicles 5 to 20 years
Computer hardware 3to 5 years
Engineering structures:
Roads, bridges and other transportation structures 20 to 50 years
Water and drainage infrastructure 8 to 60 years
Sewer infrastructure ~ 20to 60 years

Assets under construction are not amortized until the asset is available for productive use.
When a tangible capital asset no longer contributes to the Village's ability to provide services, its carrying amount is
written down to its residual value with no reversals of such write downs in subsequent periods.

Debenture debt

Interest is charged against revenue in the period in which it is accrued. Actuarial adjustments on debenture debt
are recorded on the accrual basis.




The Corporation of the Village of Warfield
Notes to the Financial Statements
December 31, 2022

Significant accounting policies — continued

Revenue recognition

i) Taxation revenues are recognized at the time of issuing the property tax notices for the fiscal year.

ii) Sale of services and user fee revenue are recognized when the service or product is rendered by the Village.

iii) Government transfers are the transfer of assets from senior levels of government that are not the result of an
exchange transaction, are not expected to be repaid in the future, or the result of a direct financial return. The
Village recognizes a government transfer as revenue when the transfer is authorized and all eligibility criteria, if
any, have been met. A government transfer with stipulations giving rise to an obligation that meets the definition
of liability is recognized as a liability. In such circumstances, the Village recognizes revenue as the liability is settled.
iv) Unconditional grant revenues are recognized when the funding is received or receivable.

v) Investment income is recorded on the accrual basis and recognized when earned.

Segments

The Village conducts its business through a number of reportable segments. These operating segments are
established by senior management to facilitate the achievement of the Village’s long-term objectives to aid in
resource allocation decisions to assess operational performance.

Funds of the Village

The operations of the Village are divided into a number of funds with specific purposes. Fund statements are
presented as supplementary information to the financial statements. The basic funds are briefly described as
follows:

Capital Funds — These funds are used to reflect tangible capital assets offset by related long-term debt and equity in
tangible capital assets.

General Operating Fund — This fund is the main fund of the Village and is used to reflect the normal municipal
operating activities including collection of taxation, administering operations, road, servicing general debt, etc.

Reserve Funds — These funds have been created to hold assets, in the manner of a trust, and to provide monies for
specific future requirements.

Water and Sewer Operating Funds — The water and sewer funds have been established as self-liquidating funds to
cover the costs of operating these utilities. The capital funds hold the tangible capital assets and long-term debt
related to these functions.



The Corporation of the Village of Warfield
Notes to the Financial Statements

December 31, 2022
2. Cash
2022 2021
Cash $ 3,899,014 S 3,784,699
MFA Bond and Money Market Fund 168,163 173,986

$ 4,067,177 S 3,958,685

Cash includes $181,686 (2021 - $175,442) of reserve funds which are not available to fund the day-to-day
operations of the Village.

3. Accounts receivable

2022 2021
Property taxes S 110,974 $ 110,321
Accrued receivables 57,208 (5,178)
GST recoverable 39,503 29,291
British Columbia Homeowner grants - 21,398

S 207,685 $ 155,832

4. Accounts payable and accrued liabilities

2022 2021
Trade payables S 130,535 S 158,446
Alpine performance bond 30,138 30,138
Post-employment benefits 8,100 12,600
Employee accrued liabilities 118,091 64,779

S 286,864 S 265,963

Post-employment benefits

Employees are entitled to earned benefits related to non-vested accumulating sick leave. The liability and expense
for these post-employment benefits and compensated absences is recognized in the financial statements in the
period in which employees render services on the basis that the benefits are expected to be provided when the
employees are no longer providing active service.




The Corporation of the Village of Warfield
Notes to the Financial Statements
December 31, 2022
4. Accounts payable and accrued liabilities — continued

Post-employment benefits (continued)

The post-employment benefit liabilities are based on actuarial valuation as at December 31, 2022 using the
following assumptions:

2022 2021
Discount rate 4.60 % 2.60%

2022 2021
Beginning of year S 12,600 S 32,700
Current service cost 2,700 3,200
Interest cost 400 700
Benefits paid ' {1,100) (7,100)
Actuarial gain (6,500) {16,900)
End of year S 8,100 § 12,600

5. Deferred revenue

The Village receives Federal Gas Tax (“FGT”) funds provided by the Government of Canada. The use of funding is
established by a funding agreement between the Village and the Union of British Columbia Municipalities. FGT
funding may be used towards designated public transit, community energy, water, wastewater, solid waste, and
capacity building projects, as specified in the funding agreement. The Village accounts for funding received as
deferred revenue and recognizes the revenue when an approved project is undertaken in the year. The following
provides a summary of funds received that are included in deferred revenue on the Statement of Financial Position.

2022 2021

Opening balance of unspent FGT funds $ 1,311,858 $§ 1,161,404
Add: Amount received during the year 125,873 131,820

Interest earned 23,475 18,634
Less: amount spent on approved projects - -
Closing balance of unspent FGT funds 1,461,206 1,311,858
Local Government Climate Action Program 54,082 -
Columbia Basin Trust 33,620 8,019

Total deferred revenue $ 1,548,908 S 1,319,877




The Corporation of the Village of Warfield
Notes to the Financial Statements

December 31, 2022
6. Eguipment finance — MFA
2022 2021
Municipal Finance Authority of BC capital lease on equipment; repayable in
monthly installments of $5,030 with interest at a variable rate; maturing May
2024, ) 79,062 S 137,077

Future principal requirements on the outstanding lease over the remaining term to maturity are as follows:

GENERAL
OPERATING
FUND
2023 $ 57,851
2024 21,211
$ 76,062

7. Debenture debt

The Village issues debt instruments through the Municipal Finance Authority, pursuant to security issuing bylaws
under authority of the Community Charter, to finance certain capital expenditures. The maturity date on the
instrument outstanding at December 31, 2022 is October 2025,

Future principal requirements and actuarial adjustments on outstanding debenture debt over the remaining term
to maturity are as follows:

WATER
FUND
2023 S 119,979
2024 124,178
2025 128,523
$ 372,680
Interest rate on debenture debt is 1.280% per annum.
8. Tangible capital assets
2022 2021
General Capital Fund
Land $ 127,304 $ 77,240
Buildings 932,464 875,876
Machinery, equipment and vehicles 694,208 783,994
Engineering structures — Roads 857,370 857,961
2,611,346 2,595,071

Water Capital Fund
Engineering structures 3,535,530 3,541,001
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The Corporation of the Village of Warfield
Notes to the Financial Statements

December 31, 2022
Tangible capital assets - continued
Sewer Capital Fund
Engineering structures 544,659 535,425

$ 6,691,535 S 6,671,497

For additional information, see the Statement of Tangible Capital Assets (Schedule B).

Municipal Finance Authority debt reserve

The Village issues its debt instruments through the Municipal Finance Authority. As a condition of these
borrowings, a portion of the debenture proceeds are withheld by the Municipal Finance Authority as a debt reserve
fund.,

The Village also executes demand notes in connection with each debenture whereby the Village may be required to
loan certain amounts to the Municipal Finance Authority. These demand notes are contingent in nature and are

not reflected in the accounts.

The detail of the cash deposits and demand notes at year end are as follows:

Demand Cash 2022 2021
Notes Deposits
Water Fund $ 50,431 S 20,797 § 71,228 $ 70,773
Accumulated surplus
The accumulated surplus is represented by:
2022 2021
Unappropriated surplus $ 1,612,289 S 1,791,858
Capital funds 177,407 177,407
Reserve funds (Exhibit E) 498,147 415,697
Equity in tangible capital assets (Exhibit F) 6,239,793 6,045,820

Total accumulated surplus $ 8527636 S 8,430,782




The Corporation of the Village of Warfield
Notes to the Financial Statements

December 31, 2022
11, Taxation revenue
2022 2021

Taxation, grants in lieu, assessments
Property taxes S 884,299 § 772,216
Grants in lieu of taxes 20,712 20,584
Water and sewer parcel taxes 675,200 652,336

Collections for other authorities:
Province of BC - school taxes 557,455 523,618
Province of BC — police taxes 82,041 80,225
Regional District of Kootenay Boundary 421,151 381,429
West Kootenay-Boundary Regional Hospital District 55,366 52,328
BC Assessment Authority 11,422 10,502
Municipal Finance Authority 60 47
2,707,706 2,493,285
Payments for other authorities 1,127,478 1,049,143
Taxation for Village purposes $ 1,580,228 S 1,444,142

The Village is not reliant upon the revenue from any specific large property taxpayers or businesses.

12. Government Transfers

2022 2021
Provincial government S 658,941 § 506,336
Other 6,417 2,297

$ 665,358 S 508,633

13. Budget data

The reconciliation of the approved budget per Financial Plan 2022 - 2026 Bylaw #911, 2022 for the current year to
the budget figures reported in these financial statements as follows:

2022 2021
Budget surplus per Statement of Operations S 536,000 $ 995,144
Transfers from Surplus and Reserves 743,250 1,236,261
Proceeds from debt 150,000 -
Capital expenditures {1,209,000) (1,430,000)
Repayment of long-term debt and equipment finance — MFA {140,950) {180,658)
Transfers to Reserves (79,300) {(620,837)
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15.

The Corporation of the Village of Warfield
Notes to the Financial Statements
December 31, 2022

Contingent liabilities

The Village, as a member of the Regional District of Kootenay Boundary (“RDKB”) is jointly and severally liable for
the borrowing of this authority and also in the functions shared by the Village with other surrounding municipalities
who are members of the RDKB.

Claims for Damages — In the normal course of a year the Village is faced with lawsuits and claims for damages of a
diverse nature. The outcome of these claims cannot be reasonably determined at this time. Accordingly, no
provision has been made in the accounts for these actions.

The Village is a member of the Municipal Insurance Association of B.C. (“MIABC"). MIABC s licensed to operate a
reciprocal insurance exchange under section 302 of the Insurance Act. MIABC is a municipal self insurance
program, supplying general liability coverage to their members up to a maximum of thirty five million dollars.
Members are liable for their deductible and a pro-rated share of any claims exceeding their deductible.

The amount of loss, if any, arising from these contingent liabilities will be recorded in the accounts in the period in
which the loss is realized.

Pension liability

The Village of Warfield and its employees contribute to the Municipal Pension Plan (a jointly trusteed pension
plan). The board of trustees, representing plan members and employers, is responsible for administering the plan,
including investment of assets and administration of benefits. The Plan is a multi-employer defined benefit pension
plan. Basic pension benefits are based on a formula. As at December 31, 2021, the plan has about 227,000 active
members and approximately 118,000 retired members. Active members include approximately 42,000 contributors
from local governments.

Every three years, an actuarial valuation is performed to assess the financial position of the plan and adequacy of
plan funding. The actuary determines an appropriate combined employer and member contribution rate to fund
the plan. The actuary’s calculated contribution rate is based on the entry-age normal cost method, which produces
the long-term rate of member and employer contributions sufficient to provide benefits for average future entrants
to the plan. The rate may be adjusted for the amortization of any actuarial funding surplus and will be adjusted for
the amortization of any unfunded actuarial liability.

The most recent valuation for the Municipal Pension Plan as at December 31, 2021, indicated a $3,761 million
funding surplus for basic pension benefits on a going concern basis.

The Village paid $33,842 (2021 - $39,741) for employer contributions, while employees contributed $31,143 (2021 -
$34,950) to the plan in fiscal 2022,

The next valuation will be as at December 31, 2024, with results available in 2025.

Employers participating in the Plan record their pension expense as the amount of employer contributions made
during the fiscal year (defined contribution pension plan accounting). This is because the plan records accrued
liabilities and accrued assets for the plan in aggregate, resulting in no consistent and reliable basis for allocating the
obligation, assets and cost to the individual employers participating in the plan.




The Corporation of the Village of Warfield
Notes to the Financial Statements
December 31, 2022

16. Segments

The Village provides a range of services to its ratepayers. For each reported segment, the revenue and expenses
represent both amounts that are directly attributable to the segment and amounts that are allocated on a

reasonable basis. The accounting policies used in these segments are consistent with those followed in the
preparation of the financial statements as disclosed in Note 1.

Refer to Schedule A — Schedule of Segmented Disclosure.
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The Corporation of the Village of Warfield
Exhibit B - Statement of Operations
- General Operating Fund

(Unaudited)

Year ended December 31, 2022

Budget 2022 2021
Revenue
Taxation for village purposes $ 1,109,750 $ 1,109,128 S 997,387
Fees, rates and service charges 240,000 222,357 186,148
Grants 29,000 27,928 33,604
Penalties and interest on taxes 15,500 14,286 28,527
Investment income 22,500 45,816 49,980
Transfers from other governments 506,000 655,358 508,633
Sundry 149,200 51,852 82,988
Cost recoveries 650 13,080 8,681
Gain on disposal of tangible capital assets - - 5,000
2,072,600 2,139,805 1,900,948
Expenses
Protective services 115,600 68,147 62,884
Parks, recreation and culture 522,300 563,098 459,653
General government 678,050 727,150 709,018
Transportation services 487,250 461,940 471,497
Environmental development 203,450 231,418 216,203
Debt interest, fiscal services and other 3,650 984 9,953
2,010,300 2,052,737 1,929,208
Excess of revenue over expenses 62,300 87,068 (28,260)
Debt, transfer and other
Transfer to reserves (79,300) (82,450) {82,595)
Transfer to general capital fund {(531,000) (225,569) {65,000)
Repayment of lease obligation (60,400) {58,014) {(70,990)
(670,700) (366,033) {218,585)
Fund surplus (deficit) (608,400) {(278,965) (246,845)
Accumulated surplus, beginning of year 864,197 864,197 1,111,042

Accumulated surplus, end of year

$ 255,797 $ 585232 $ 864,197




The Corporation of the Village of Warfield
Exhibit C - Statement of Operations

- Water Operating Fund

(Unaudited)

Year ended December 31, 2022

Budget 2022 2021

Revenue
Parcel taxes

$ 85900 $ 87,380 $ 87,670

Water user fees 388,250 385,701 375,087
Transfers from other governments - 10,000 -
Actuarial interest - 35,399 31,479
474,150 518,440 494,236
Expenses
Administration 39,750 499 5,951
Water supply 1,450 1,443 1,304
Distribution supply 44,050 105,572 48,050
Treatment plant operations 220,500 228,151 259,584
Debt interest, fiscal services and other 19,200 19,200 19,200
324,950 354,865 334,089
Excess of revenue over expenses 149,200 163,575 160,147
Debt, transfer and other
Transfer to reserves - (35,399) (31,479)
Transfer to water capital funds (508,000) (92,023) -
Repayment of debenture debt {80,550) (80,522) (80,522)

(588,550) (207,944) (112,001)

Fund surplus (deficit)

Accumulated surplus, beginning of year

(439,350) (44,369) 48,146

368,882 368,882 320,736

Accumulated surplus, end of year

$ (70,468) S 324,513 $ 368,882




The Corporation of the Village of Warfield
Exhibit D - Statement of Operations

- Sewer Operating Fund

{Unaudited)

Year ended December 31, 2022

Budget 2022 2021

Revenue
Sewer user fees

$ 384,000 $ 383,760 $ 359,085

Parcel taxes and other revenue 34,250 34,669 23,610
418,250 418,429 382,695
Expenses
Administration 7,500 - -
Collection and disposal 85,550 31,288 37,536
Regional District of Kootenay Boundary sewage levy 215,200 215,162 199,819
308,250 246,450 237,355
Excess of revenue over expenses 110,000 171,979 145,340
Debt, transfer and other
Transfer to sewer capital funds {165,000) (28,214) -
(165,000) (28,214) -
Fund surplus (deficit) (55,000) 143,765 145,340
Accumulated surplus, beginning of year 558,779 558,779 413,439

Accumulated surplus, end of year

$ 503,779 $§ 702,544 $§ 558,779




The Corporation of the Village of Warfield

Exhibit E - Reserve Funds

(Unaudited)
As at December 31, 2022
Water  Equipment General Community
Reserve Reserve Capital Hall 2022 2021
Assets
Cash 112,018 67,891 S 1,777 § 181,686 $ 178,536
Due to general operating fund 315,342 1,119 316,461 237,161
427,360 $ 1,119 67,891 S 1,777 S 498,147 S 415,697
Equity
Balance, beginning of year 346,118 § 1,119 66,714 S 1,746 $ 415,697 $ 333,103
Add: Interest earned 1,942 - 1,177 31 3,150 3,094
Transfers from general operating 79,300 - - - 79,300 79,500
427,360 S 1,119 67,891 S 1,777 S 498,147 S 415,697




The Corporation of the Village of Warfield
Exhibit F - Equity in Tangible Capital Assets
(Unaudited)

Year end December 31, 2022

General Capital Water Capital Sewer Capital 2022 2021

Equity in tangible capital assets, beginning of year

Contributions to tangible capital assets

$ 2,635,400 $ 3,052,400 $ 535,425 $ 6,223,225 $ 6,293,389

225,569 92,023 28,214 345,806 65,000
Repayment of equipment financing 58,015 - - 58,015 70,991
Repayment of debt - 80,522 - 80,522 80,523
Sinking fund actuarial earnings - 35,399 - 35,399 31,479
Amortization of tangible capital assets (209,294) (97,493) (18,981) (325,768) (318,155)
Equity in tangible capital assets, end of year 2,709,691 3,162,851 544,658 6,417,200 6,223,227
Equity in tangible capital assets is comprised of the following:

Financial equity $ 177,407 S - S - § 177,407 $ 177,407
Physical equity 2,532,284 3,162,850 544,659 6,239,793 6,045,820
2,709,691 3,162,850 544,659 6,417,200 6,223,227




The Corporation of the Village of Warfield
Exhibit G - Covid 19 - Safe Restart

{Unaudited)

Year end December 31, 2022

In 2020, the Village was provided with a grant from the Provincial Government in response to the
financial impacts on local governments resulting from the global pandemlc The Village received
$710,000, which was recorded as grant revenue.

The following reconciles revenue, costs incurred as well as the balance carried forward that forms part of
the Village's General Operating Surplus. Utilization is accounted for separately as the funding source is
utilized.

2022 2021
Opening balance S 476,204 S 621,082
Revenue shortfalls (18,135) {43,819)
Labour (11,376) (28,494)
Materials and contract services (78,296) {72,565)
Projects v (112,657) -

S 255,740 $ 476,204




